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BEFORE THE FEDERAL, ELECTION COMMISSION 

In the Matter of 

Pauline Kanchanalak 

CONCILIATION AGREEMENT . 

This matter was generatad by information ascertained by the Federal Election 

Commission (“Commission”) in the normal course of canying out its supervisory 

responsibilities. An investigation was conducted, aad the Commission fiund probable cause to 

believe that Pauline Kmchanaldc (ak.a Pompimol Parichattkul) (“Respondent”) knowingly and 
. 

willfilly violated 2 U.S.C. 64 441e(a) and 441f in connection with contributions and donations 

made to the Democratic National Committee (“DNC“) and other political committees during the 
. I... 

period 1992-1996. 

NOW, THEREFORE, the Commission and Respondent, having duly entked into 

c 
conciliation pursuant to 2 U.S.C. 5 437g(a)(4)(A)(i), do hereby agree as follows: 

c- 

I. The Commission has jurisdiction over Respondent aid the subject marier of this 

proceeding. 

II. Respondent has had a reasonable opportunity to demonstrate that no action should 

be taken in this matter. , 
b 

ID. Respondent enters voluntm’ly into this agreement with the Commission. 

IV. The pertinent fac!s in tliis matter arc a fial1on.s: 

1. During the pcnod 1292-1 996, - . Paulinc - I  Kmchm3lak engaged in cxtcnsivc busincss 

and political activitics in the United Statcs along with nrcmbcrs of her family, including her 

sister-in-law Duangnet (“Georgie”) ‘Kronenbcrg. Pauline Kanchanalak was president and a ,) 
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i 
director of Ban Chang International (USA) Inc. CBCI USA"), a Cayman Islands corporation with 

offices during 1993 to 1996 in Washington, D.C. BCI USA was affiliated with Ban Chang 

International (Thailand), Ltd. ("BCI Thailand"), a Thai corporation. Pauline Kanchanalak's 

husband Chupong Kanchanalak was Vice President and a director of BCI USA, 8s well 8s the 

Managing Director and/or President of BCI Thailand. Ms. Kronenberg was the Secretary of BCr 

USA. Pauline Kanchanalak was also a director of AEGIS Capital Mauaguncnt Limited . Y'  

("AEGIS"), a Hong Kong copration which shared.office space with BCI USA in Washington, 

D.C., h m  about November 1993 until at l d  July 1996. AEGIS'S other director was Supharb 

Parichattkul, Pauline KanchanaWs mother. Ms. Kronenberg was the Secretary of AEGIS. 

Praitun Kanchanalak, mother of Ms. Kronenberg and mother-in-law of Pauline Kanchanalak, was 

.- not an oficer, director, or employee of BCI USA, BCI Thailand or AEGIS. D d n g  the relevant 

period, Pauline Kanchanalalc was also regarded as a major Democratic party donor and fimd- 
\ 

. 
raiser. At all relevant times, Pauline Kanchanalak, Chrrpong Kanchanala!~ and Supharb 

Parichattkul wbre neither citizens nsr pemi3limf residents ,of the United States. However, 

Ms. Kronenberg and Praitun Kanchanalak were permanent residents of the United States. 

. .  

*I 
c 

2. The Federal Election Ciunpaign Act of 1971, as amended (the "Act"), prohibits 

the solicitation, making, and receipt of any political contribution or donation from a foreign 

national. Section 441e(a) provides: 

It shall be unlawful for a foreign national tiirectly or through any otlrcr person to make 
nny contribution of money or other thing of value, or to promise expressly or impliedly to 
niakc any nrch contribution, in connection with an clcction 10 any poliiical office or in 
conncction with any primary election, convcntion, or caucus held to sclect candidatcs for 
any political office; or for aiy p e r k  tosolicit, accept, or receive any such contribution 
from a foreign nstional. 

2 
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2 U.S.C. 0 441e(a). Pursuant to 1 I C.F.R. 6 110.4(a)(3), it is %Violation of 2 U.S.C. 6 441e(a) 

for a foreign national to participate in any decision-making process regding any fadera1 or non- 

federal election-related activities, including contributions or expenditures. These prohibitions 

apply to all fkderal, state, and local elections, and to expenditures and contributions by hreign 

nationals, including donations to the non-fsiczaI accounts ofnational party comznittccs. 

11 C.F.R 0 110.4(aXl); united States v. Kanchanalak, 192 F.3d'1037,1049-50 @.C. Cir. 1999). 

. .. . 3. 

principals as defined in 22 U.S.C. 0 61 I@), hd individuals who arc not United States citizens 

and not lawfully admitted for pernianent residence as defmed in 8 U.S.C. 6 1 lOl(a)(ZG))l 

' 

under section a l e  ofthe ~ c t ,  the tam " ~ g n  n a t i d  inc~udcs foreign 
' 

1 1 C.FK 0 1 10.4(a)(4). Under 22 U.S.C. 0 61 le), the term "fbreign principal" includes: 

(1) a government of a foreign country and a foreign. political party; 
. -  

.... -) 
(2) a person outside the United States, unless it is established that such person is an 

individual and a citizen of and domiciled within the United States, oi that such 
person is not an individual and is organized under or created by the laws of the 
United States or of any State or other place subject to the jurisdiction of the United 
States and has its principal place of business within the United States; and P' e. 

(3) a partnership, association, corporation, organization, or other combination of persons 
organized under the laws of or having its principal place of business in a foreign 
country. 

22 U.S.C. 5 61 l(b). Permanent residents of the United States are not considered to be foreign 

nationals, and so they are permitted to make contributions and participate in the process of 

making contribution decisions, so long is they are physic~!ly picscnt in the United States. See 

2 U.S.C. $6 441c(b)(l), (2); S U.S.C. $ 1 lOl(a)(20); 22 U.S.C. 5 GI l(b)(2]. 

4. It is unlawful for an'y person to make a contribution in the name of another person, 

to knowingly pennit her name to be uscd to effect such a contribution, or to knowingly accept 

such a contribuiion. 2 U.S.C. 5 441 f. Thc tcim "contribihn" includes any gift, subscription, 
#I . .  

-8. 
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loan, advance, or deposit of money or anything of value made by any person for the purpose of 

influencing any election for federal oflice. 2 U.S.C. Q 431(8)(a)(i). Pursuant to 11 C.F.R. 

6 1 10.4(b)( l)(iii), it is a violation of 2 U.S.C. 6 441f for a person to knowingly assist any person 

in making such conduit contributions. 

5. Respondent, along with Ms. &onenberg, engaged in a course of conduct tiOm rfi 
1992 to 1996 whereby over S700,OOO originating with BCI USA, BCI Thailand, AEGIS, 

Chupong Kanchanahk, Supharb Parichattkul, Respondent herself, and other foreign nationals 

was channeled through Ms. Kronenberg and Praitun Kanchanalalc-who were permanent United 
a 

States residents-and thus converted into fcderal contributions and non-federal donations to the f 
3 

u 
u . - .  . % .  

9 DNC and other political committees. Pauline Kanchanalak and Ms. Kronenberg engzged in a 

series of financial transactions and other conduct designed to hide the real sources of these 
I 

contributions and doIiations, including passing h d s  kom the foreign sources through 

corporations Pauline Kanchanalak controlled, and causing the recipient political committees to 

receive contribution chec!;s d a m  on Pnitun K2~chamlak’s zccount a i d  imprinted and signed *- 

“P. Kanchanalak” The ultimate goal of the above actions was to gain access to high-level 

federal officials for Pauline Kanchanalak and her business clients. 

6. In 1992, Pauline Kanchanalak along with Ms. Kronenberg caused S29,250 in 

contributions or donations ‘from foreign sources and $28,750 in conduit contributions to be made 

to thc DNC and other political coiiimi:tccs, c.5 ~~ffcnvs: 

- Date .4mount - Rccioicn t Con!liii:!Cc 

9J23J92 $4,000 DNe (Fcd&l) 

9/24/92 S5.000 DNC (Fcdcrzl) ) 

.. 
4 
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9/25/92 

.9/29/92 

. .  
Praitun Kanchanalak 

Duangnet Kroncnberg 

511,000 

E 1,000 

$500 

DNC (Federal) 

DNC (Federal) 

Wayne Owens for Senate 
Committee .. 

Praitun hnclmnalak 1 W5/92 

10/20/92 5500 Committee for C a t h h  Baker 
Knoll, state Treasum 

P d u u  Kanchanalak 

s5,ooo Democratic State Central : PraitunKanchanalak 
Committee of California (Federal) 

S250 Democratic S ~ t o n a l  Campaign Praitun Kanchanatalr 
Committee CpSCC) 

10/20/92 

10/29/92 ' s 1,000 Friends of Marjoriz Mzrgdies- 
Mezvinsky 

Preitlur Iiulchanddc 

10/29/92 $1,000 Friends of Majorie Margolies- Duangnet Kronenberg 
MWinslCY 

TOTAL $29,250 
1992 

-7. In 1993, Pauline Kanchanalak along with Ms. bnenberg caused S 15,485 in 
#I 

contributions or donations irom foreign sources and Sll,SS5 in conchi! co!itributions to be maie 

to the DNC axid other political committees, as follows: 

- Date Amount Recipient Committt Nominal Account Used 

2/3/93 s I ,000 Mikq Woo for Mayor Praitun Kanchanalak 

7/2 1/93 $750 Democratic Congressional Praitun bnchanalak 
b 

Canipaigi Comi:iec ("DCCC'') 

71'2 1/93 S750 DSCC Priitun Kanchmhk 

712 1/93 $1,500 Deifrocrafic Hduse and Senate Praitun Kanchanalak 
Council 

8/4/93 5750 DCCC Praitun Kmclimal& 

..s 
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8/4/93 !§ 1,500 

S/10/93 s2,ooo 

8/10/93 52,000 

8/31/93 $750 a 
Pi 

911 3/93 $200. rid 
ti4 
!a 10/20/93 s 1,000 
J 

* =b 
3 

I 

11/10/93 S285 s f .  
1 
B 

11/29/93 5750 B 

u 
11/29/93 5750 

11/29/93 $1,500 

0 
._ 

Democratic Congressional.Dinner Praitun Kanchanalak 
Committee 

Friends of Majorie Margolies- 
Mezvinsky . 

Duangne: bnenberg  

Friends of Marjorie Margolies- PraitUnKanchanalak 
MWillSlCy 

DSCC 

DNC (Federal) 

DNC (Federal) P r a i m K a t l c M a k  

Friends of Majorie Margolies- 
Mezvinsky 

e 

Praitun Kanchahak 

DCCC Praitun Kanchanalak 

DSCC PraitunKanchanalak 

Democratic Congressional Dinner Praitun Kanchdak 
Committee 

TOTAL S 15,485 
.I993 

8. In 1994, Pauline Kanchanalak along with Ms. Kronenberg caused $121,250 in . 

contributions or donations from prohibited foreign sources md S44,500 in conduit contributions 

to be made to the DNC and other political committees, as follows: 

- Date Amount - b Recipient Committee Nominal Account Used 

3/ 1 7i93 S 15,000 DNC (Fcdcriz! j Prrri tun Konchanald: 

3/22!93 S 1.500 Gcphzrdt in Congrsi Prditltil KIvlchznalsk 

4f 18/94 $15,000 DNC (NoGedcral) Priitun Kanchanalak 

4/27/93 S250 Fricnds of Cathcrinc Bakcr Knoll, Praitun Kanchanalak 
,) State Treasiircr 



s 1,000 

s 1,000 

s 1,000 

s1,ooo 

$20,000 

$lS,Ooo 

s5,OOo 

S500 

55,000 

$4,000 

s2,500 

s 1,000 

. S32,SOO 

S121,250 

Duangnet Kronenberg 

Duangnet Kronenberg 

Maryland Democratic Party (Non- Duangnet Kronenberg 
Federal) 

Kentucky Democratic Party Duangnet Kroneliberg 
(Federal) c 

West Virginia Democratic Party 
(Federal) 

DNC ("on-Federal) Praitun Kanchanalak 

c' 

Duangnet Kronenberg 

L 

0 

1 
5/3/94 

5/3/91 

5/19/94 

L! 
3 6/7/94 

Lri 
9/%/94 ? .  a 

9/20/94 
E 

10/6/94 

10/6/94 

1 O M 4  

1016194 

1011 4/94 

TOTAL 
1994 

9. 

Friends of Marjorie Margolies- 
Mezvinsky 

Friends of Marjorie MargoIies- 
Mezvinsky 

Kennedy for Senate 

Friends of John Glenn 

DNC (Federal) . .  

DNC won-Federal) 

MassachuseWQc 
Committee won-Fedenl) 

Friends of Jane Hannan 

Oklahoma Democdic Party 
(Non-Fedcral) 

. -  

Praitun Kanchanalak 

Praitun Kanchanalak 

The 1994 contributions 2nd donations detnilcd abovc were made with funds 

providcd to Praitun Smcbsnslak a i d  h k  Krcnaibcrg by BCI USA. in h u t  early 1994, BCI 

USA had budgeted $130,000 for pditical con!iibutions in thz United Statcs for the ycru 1994. 

Onc of the budgeted itcnis was S 100,000 in contributions to tlic DNC to p3y for "Renewal of 

DNC Tnisrccsliip." Tiic chccks i.iscd to makc thc contributions and dotiations for which 
i 
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I 
Praitun Kanchanalak sewed as nominal contributor or donor were imprinted and signed 

"P. Kanchanalak," in order to cause the recipient political committees to believe that they were 

h m  an account held by Pauline Kanchanalak. in May 1994, Pauline Kanchanald caused 

Ms. Kronenberg to provide the above $20,000 contribution check to tlie DNC, and caused BCI 

USA to reimburse Ms. Kronenberg for that amount, in connection with a May 26,1994 DNC 
' firnd-raising event featuring then-cslairperson of the President's Council of Economic Advisors 

Laura D'Andrca Tyson. In about September 1994, Pauline Kanchadak pledged to donate 

SS0,OOO as &air of the Second Annual I sbs  conference of the Women's Leadership Fonun 

to be held in early October 1994 in Wasllington, D.C. The $32,500 DNC donation in October 

1994 which is listed above was made partially to fblfill this pledge. 

10. In 1995, Pauline Kmchalak along with Ms. Kronenberg &used a %l,OOO 

conduit contribution b m  a foreign source to be made to the ClintodGore '96 Primary 

committee, as follows: 

- Dats Amount Recinient Cormittee Nominal Account Used -*  

6/16/95 s1,ooo ClintodGore '96 Primary Praitun Kanchanalak 
Committee 

TOTAL S1,OOO 
1995 

' 1 1. In 1996, Pauline Kkchanalak along with Ms. Kronenberg caused S536,SOO in 

contributiom or donations !hi11 pruhibi:cd foieigii sourccs mx! S 15,000 in ccndsrit contributions 

to be made to the DNC and othcr politicd CoinLliitccs, as fo!!otvs: 

- Date Amount Recrdicnt Committee Nominal Account Used 

2/26/96 0 10,000 DNC (Federal) Pnitun Kmchmalak 
I .  



2/26/96 

3/8/96 

3/14/96 

5/23/96 

5/23/96 

6/13/96 

$5,OOO DNC (Federal) Duangnet Kronenberg 

Duangnet Kronmberg 

Duangnet Kronenberg 

Praitun Kanchanalak 

Duangnet Kronenberg 

: Duaagaet Ktonenbcrg 

I 

S5,OOO DNC won-Federal) 

%5,000 DNC won-Federal) 

%5,000 DNC won-Federal) 

s5,ooo DNC won-Federal) 

$30,000 California Democratic Party 
won-Federal) 

6/15/96 325,OOo Florida Democratic Party (Non- 
Federal) ' I 

Duangnet Kronenberg 

6/18/96 

611 8/96 

s 5 0,000 

S30,OOO 

Duangnet Kr0nenb:ig 

Duangnet Kronenberg Illinois Democratic Party (NOR- 
Federal) 

61 19/96 

6/21/95 

SS5,OOO 

s20,000 

DNC (Non-Federal) 

Ohio Democratic Party (Ncn- 
Federal) 

Praitun Kauchanalak 

Duangnet Kionenberg i 

Pnitun Kanchanalak C' 6!24!96 

6/25/96 

sso,ooo 

$25,000 Pennsylvania Democratic Party 
won-Federal) 

Duangnet Kronenberg 

California Democratic Party 
won-Federal) 

J Florida Dcmocmic Pwty won- 
Federal) 

Praitun Kanchanalak 6/25/96 S24.500 

6/27/96 S35,OOO Praitun Kanchimalak 

GiW96 S33,OO.J 

Illitiois IXmocnliic Pnny (Non- 
Fcdcral) 

7/5/96 525.000 Praitun Kanchmalak 

7/5/96 s25,ooo 



! 
. .  

8/26/96 

Si‘26/96 

9f 13/96 

911 3/96 

1W31196 

TOTAL 
1996 

. .  

12: 

.. . 

$1,000 . Coopersmith for Congress Duangnet Kronenberg 

$40,000 DNC (Non-Federal) Praitun Kanchanalak 

$1,000 Gary LockG for Governor PraituuKanchanalak ‘ 

Coopersmith for Congress Duangnct Kronenberg 
. .  . .  

s r,ooo 
3536,500 

Nearly all of the 1996 contributions and donations detailed above were made in 

connection with several major fud-raising events, specificzl!y the Febrwy 19, IF95 Hay- 

Adams Hotel dinner in Washington, D.C., a June 18,1996 White House “coffee,” and an August 

if .”. .. 18,1996 Presidential Birthday Dinner held at the Waldorf-Astoria Hotei in N& York City. 
\ 

13. On February 19,1996, Pauline Kanchanalak and Ms. Kronenberg attended a DNC 

hdra i shg  dinner at the Hay-Aduns Hotel in Washington, D.C. In order to ni&e the S25,OOO in 

dons!iocs ~cccssary far two persons to cttecd this c~eri!~ Pzuline Kzrchanalak caused four 

separate checks to be delivered to the DNC between late February and mid-March 1996: one ’ 

%10,000 check with Praitun Kanchanalak serving as nominal contributor, and three ES.000 

* ** 

checks with Ms. Kronenberg serving as nominal donor. To reimburse thcse donations, 

Pauline Kanchanalak and Ms! Kronenberg caused funds originating with foreign nationals to be 

transfirred to a BCI USA s!ccou!it md 1 l i i i i l W t l ~  19 ik 11gi;ii!d dmoro. r 4 h ~ t  S 15,OCO of thcst 

funds wcrc wind to the BCI USA ;~CCOUIII by ;?I: iuiividuzl dfiiktcd wiih 

Cliupong Kanchanalak, and about ‘s10,OdO ofthc furids wcre wired to that account by a Thai 

corporation affiliated with BCI USA. M s .  Kroncnbcry cmmd a S 15,000 UCI USA check to be 

issucd payable to hcr x ~ k r  I’raitun K ~ c i i ~ n ~ l a k  on 3bi)iii Fct:ruary t I ,  !9M, aid causcd this 
1 

.L 
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i 
check to be deposited in an account held by her mother. On about Febntary 26,1996, 

Ms. Kronenberg caused a check for S10,OOO to be written on her mother’s account payable to the 

DNC. Ms. Kronenberg caused the DNC to receive this contribution. 

14. Of the 5536,500 in 1996 contributions and donations listed above, S457.500 

worth were donations made in connection with B White Housc “coffee” which was anangad for 

Pauline Kanchanalak and held on June 18,1996. This coffee wa8 also attended by President 

Clinton, several DNC officials including Chairman Don Fowler and Vice Chair for Finance 

John Huang, and two executives of a large Thai corporation and BCI USA client called the 

Charom Pokphand Group (“CP Group”), among others. Tie Chainnsn of the CP Giaup spoke 

for the majority of the coffee, discussing primarily economic urd political issues relating to the 

relationship between the United States and the People’s Republic of China 

15. Pauline Kanchanalak and Ms. Kronenberg arranged fbr the above contributions 

and donations to be mEde in connection with the June 18, 1996 coEee using h d s  

‘u’nited States bad! rccolrnts by C!ic;ong Karrchmi!z!i. Ir! ezriy to midJune 1995, 

Chupong Kanchanalak wired a total of $475,5 10 into three different United States accounts: 

S275,SIO into an account held by AEGIS, SI00,OOO into an account held.by Praitun 

Kanchmalak, and S 100,000 into an account held by Ms: Kronenberg. Aner a series of transfers 

into 

C. 
* 

’ 

involving accounts apparentlyheld by AEGIS, Pauline Kanchanalak, and Chupong Kanchanalak, 

21 kaS: S357.500 Of the O i l g h !  X?iOLi?it tiXSC2;TCC i h m  C!::px?g ! k ~ h ~ n z ! ? . k  ~ 3 3  in accounts 

lrcld by Praitun KzilAianni$: r?nd XS. Xioncilbcig. B C ~ \ Y C C ~  Jiinc 13 ai:d July 5 ,  1996. SI 80,000 

in donations were written on Ms. Gonenicrg’s account to the DNC and fivc state party 

conimittccs, and S277.500 in donations wcrc writtcn on Praitun Kmchanalak’s account to these 

smic caniniittccs. for a G:! a i% 57.500 in donations. 

’ 

3. 
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16. On about August 18,1996, Pauline Kanchankak and Ms. bnenberg  traveled to 

New York City for a DNC fmd-nising event being held on that date at the Waldorf-Astoria 

Hotel, in celebration of President Clinton's birthday. On about August 19, 1936, BCI USA 

issued a check for $24000 signed by and made out to Ms. bnenbcrg, who also wrote a S24000 

Fg 1 

tfl 

I 

m 
$5 
.)I 

aL 

personal c h d  payable to Praitun Kanchanalak, which was then depositeh in an account held by 

Praitun Kanchanalak. On about August 26, a Sl,O00 check bas %ttL on 
Praitun Kanchanalak's account (imprinted and signed "P. Kanchanalak"), and a %l,OOO check 

was written on an account held by Ms. Kronhberg; both s1,OOO checks were made.payable to 

Coopersmith for Congress. On about September IO, 1996, BCI USA issued a S21,OOO check 

. 
E *  

; 
= 
3 

3 
?I signed by Ms. Kronenberg and payable to "P. hchanalak," which was then deposited in an 

Y u ...- account held by Praitun Kanchanalak. On about September 1 I ,  Ms. Kronenberg advised 

Pauline Kanchanalak that she would provide the DNC with a SS0,OOO check b r n  
I 

Phitun Kanchanalak's account in-connection with the Presidential Birthday event. On 

&out September 13, 1996, a S40,OOO chtsk pqt&!c to the !%C (imprinted 2nd signed B %  

"P. Kanchanalak") was written on an account held by Praitun Kanchanalak. and 

Ms. Kronenberg thkn gave this check to John Hwng of the DXC. 

V. On June 2 1,2000, Pauline Kmchanalak pled guilty to one count of conspiracy to 

cause the submission of fake statements in violation of 1 8 U.S.C. 0 37 1, and one count of having 

c3uscd a corporate contribution in violziDii c.1- 1r.S.C. :$457g(C)(l)(.4) ::x! 44lb 2nd - -  .. 
1 S U.S.C. 4 2(b), based on cllaiges stciirininy fi:m tlic f x ~ ~ : A  sit&o!: sct forth in Scction 1V 

3bove. United States v. Pauline Kanchanalak and Duangnet Kronenbcrq, Criminal No. 98- 

0241 (D.D.C. filcd 1998). On April 20.2Oci1, the district court scr;mccd Pauline Kmchanalak 

to llircc ycxs of probztian, six iiio~ifis of 1iou.s;: xrcst, 2 N  hrrc :~  ofcomin:r;?ily scrvice, and a 
. . I  
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$3,000 criminal fine: Respondent also was the subject of estensive investigations by the United 

States Senate and United States House of Representatives that spanned over a hvo-year period. 

VI. 1. Respondent knowingly and willfully violated 2 U.S.C. 0 44 le(a) in 

connection with the making of fokign national contributions and donations, as described in 

3 

I 

u 
3 :  . -  ... w 

i 

j 

Section IV, 7 1  5-16. 

2. Respondent knowingly aud willfilly violated 2 U.S.C. 441 fin 

connection with the making of contributions in the names of others. as described in Section IV, 

11 5-13. 16. . 
VII. Respondent will pay a civil penalty to the Federal Eicction Commission in the 

amount of Twenty-Five Thousmd Dollars (S25,OOO). Respondent will cease and desist h m  

violating 2 U.S.C. 80 441e and 441f. 

Vm. The Commission would ordinaiily seek a civil penalty equal to 200% of the 

amount in violation for knowing and willful violations, pursilmt to 2 U.S.C. 5 437g(a)(S)(B), for 

a totz! cCS!,O73,000 for the vio1srior.s dtscriibcd in :his :i-mzzxzt. Hawser, the Commission *' 

has agreed to accept a lower civil penalty in settlement of this matter for the following reasons: 

1. Respondent hzs pled guilty to one count of conspiracy to cause the sutmission of 

false statements in violation of 18 U.S.C. 6 371, and orre count of having czused a corporate 

contribution in violation of 2 U.S.C. 65 437g(d)( 1)(A) and 431b 2nd IS U.S.C. 0 2(b). and has . 

scrvicc. and 3 S3.000 crin:inal finc. Responriciir ais;) V:;?S iii< sui;jc:ct ci'cxtcnsivc conyrcssioiial 

investigations that spanned over a two-year period. 
- - .  



. -  i 
activity, Respondent represents that Respondent's company Ban Chang Intemational (USA) Inc. 

is no longer operational and Respondent no longer conducts business through it, uld that the only 

asset of Respondent's company AEGIS Capital Management Limited is a bank account with a 

balance of less than S100. 

3. As a representation material to the Commission's agreement to substantially 

' reduce the level of civil penalty that the Commission would ordinarily accept for this type of 

activity, Respondent represents that she currently has no assets or income with which she could 

pay a significant monetary penalty, that she ib currently meeting her basic living expenses 

through financial' support h m  her family and fiends, that she has'undisputed dtbts in excess of 

SSOO,OOO, and that the materials she has submitted to the Commission to demonstrate'her 

financial condition fairly and accurately represent her financial condition. 

4. As a representation material to the Commission's agreement to substantially 

reduce the level of civil penalty that the Commission would ordinarily accept for t!!s type of 

activity, R:s:ionder,t rcprescrrts that, 2s of tkc d s c  she s i p s  this Concilia!ion Agreement, her 

yearly net income after taxes, firom all sources, totals less than S25,OOO. 

5. Respondent agrees that the Commission's acctptance of this Conciliation 

Agreement is conditioned on the truthhlness and completeness of the representations made by 

Respondent in Paragraph VI& Subparagraphs 2'3. and 4 above. Respondcnt further agrees that 

-. 
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Respondent’s financial condition, Respondent agees that the Commission may seek a civil 

penalty in an amount up to the maximum provided by the Act. Should a court order relief in 

connection with proceedings instituted under this Subparagraph, this Conciliation A d  = eement 

shall, in all other respects, remain in full force and effect. 

IX T& Commission, on request of anyone filing a complaint under 2 U.S.C. 

5 437g(a)(l) concerning the matters at issue herein or on its ownmotion, may review compliance 

with this a m e n t .  Ifthe Commission believes that this agreement or any requirement thmof 

has been violated, it may institute a civil action for relief in the United States District Court for 

the District of Columbia 

X. This agreement shall become effective as of the date that all parties hcreto have 

executed same and the Commission has approved the entire agreement. 

. XI. Respondent shall have no more than thirty (30) days kom the date this agreement 

becomes efftective to pay the civil penalty described in Paragaph VII of this agreement and to so 

notify the Commission. L* 

XII. This Conciliation Agreement constitutes the entire agreement between the parties 

on the matters raised herein, and no other statement, promise, or agreement, eithcr written or 
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od, made by either party or by agents of either party, that is not contained in this written I 
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agreement shall be enfbrceable. 

FOR THE COMMISSION. 

LawrenceH.Norton . 
General Counsel 

B Y  

Associate General Counsel 

. 
FOR THE R E S P O N D m  

z'L7g-l 
Brian M. Heb 
Counsel for Pauline mchaiu~a~~ 

,7/s/oz' ~ 

Date 

. . .  
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